PAID-UP 

OIL & GAS LEASE 1248273-000 



3/07- NY Lease No. 



collectively called "Lessor", and CHESAPEAKE APPALACHIA LLC » nl ^ T , , ^ Cr " ne ' New Vork l3833 - he ™"rter 
25362-0070, hereinafter called "Lessee" ArFALACHIA, L.L.C., an Oklahoma limited liability company, P.O. Box 6070, Charleston, WV 

which is *~S,td^ 

~tfgf^ 
Gained in, asso^iat^^ 

zones, and their liquid or gaseous constituents, whether hydrocTbo foTnon h^rt^T ' , ^ m ' n «'-° u < ^ «>al seam, and all communicating 
rightsasmaybenecessa^orconvenientfbrL^eea TS^^S^^T^^^^^'^^^'^ 
and from adjoining lands, using methods and techniques which 

other exploratory tests; to drill, maintain, operate ceTWr^Dto.1^ 1h te =°»»'<®', including the right to conduct geophysical and 
facilities, and to construct pipelines with appurtenanTracS^^ and remove wells; to use or install roads, electric power and telephone 

and transportation of products frommeLS^ 

cost, to store gas of any kind u^^^J^Zt^Ti^Z^^^ *° T ""i^" "»*«— «— ""U. free of 
protect stored gas; to operate, mainSn, repair* a^d rL^ 

follows: EESCKI ™ n ° is "» *< Town ofSempr.nl,,,, in the County of Cayuga, the State of New York, and described as 



Tax Map No. 202-1-10 

and is bounded formerly or currently as follows: 

On the North by lands of: Iowa Road; 
On the East by lands of: D. Nelaon; 
On the South by lands of: D. Nelson; 
On the West by lands of: D. Nelson; 



^mXtZ^ 
clTedT^S^^ 

v the 7JTl L 7 TT!?' T° Pr ° dUCCd from Leaseh ° ld °< lands Pcolcd/unitized therewith, or ' 

: <:«"t^ 

existingan'oSv^ 

A * EXTENSION OF PRIMARY TF.RM l M ,anh..*, ,. t . , | L uJ iLi. ui 

fr om tha g Kpirntion of tho primary town of thia ' 




NO AUTOMATIC TERMINATION OR FORFETTI TBF 
shallneve^ereSZ^aS 

of giving effect to the conISS ™* ^ t f rmination ' forfei ^, cancellation or expiration and in favo 

forth above. In connection the ^ with ^(OaweTs^S^ 
without regard to any capit^ 

operations in search of oil or gas, or the ir if the LesL i Zll* L I % h "T ^ 00 ^ ShaU be deemed t0 be Conductin g 

activities to drill an initial welt to drill a new we I or o So^ulS^S^ a " d ? the K r ex P lorator y wo * deluding, but not limited to, 

nton^^ 

or preparatory work necessary for drilling, conducting internal technical analysis t*\nUiZ In fi l T ! , ' P erforrmn S any preliminary 
associated therewith and may include reasonable eapf i actf v 2^ ° P 8 We "' ° btaining permits ^ ^ Tova]s 

well or that the cessation orLe^ S 
whom L esseeh r = 

under the terms of this Lease unless the Lessee has receiv^H lriH„ , '" cl >"ling, but not l.mited to making any prescribed payments authorized 
justification responding fcl ^^S^SKT tfL^^Z^ " '? T '"ft* " 
disagrees with Lessor's position and sets forth the reasons therefore such a res^se shal I be dee^S Lessor's demand, but in good faith 

full force and effect and no further damages (or other claims for reHefl will »7r™, nf ■ 1 ! fy ' h ' S pr0V ' S ' 0n ' ,hlS Uase sha " ot "" iniK in 
for payments that may be due under theirs ofVhTs LcaTe Lessor s favor dunng the pendency of the dispute, other than claims 

Lessor's p ^eTow^ 

p^:h~o= 

2. GAS: To pay Lessor an amount equ^ fn^Qd^gf ^ynue realized by Lessee for all gas and the constituents thereof 



(C) DELAY IN MARKETING; In the e«nt ^Lessee 5 a E,T ? 7 ?* t0tal Withheld excecds d °"^ («50.00). 

^—-^^^ 

•^no^™™^ 

.11 Royalty equal in amount and frequency to the annual Delay Rental ZZl ^ h formnsma ^ Production, pay a Shut- 

Lease) and this Lease shall remain in full force and ^^M^ST^^hZ * " ^ " r^""" 1 ( ° r LeSsee su,Tenders the 
Leasehold or to drill a new well on the Leasehold in an ^toS^^^^i^*? '° T"^ ° T we " °" the 

I^ain^^^^ 
documental^l^^^^ 

payments as if such a change had not occurred P of document*™, Lessee may elect either to continue to make or withhold 

withnold^^^ 

againstanXd'^ 

from any future payments to Lessor or by any other lawful merns ' ' n,ereS ' ^ COSts ' ^ deducli ° n 

which Utefe'payZfmly^Td ^^j^T^ ^ T C ° VenantS - ^ — "> 
auu.ma.ic .elation, 4^Z2t^t^ nrl ofls I^eTSsor " T'T TP Paymem ^ " eVer in » 

consideration or register any complaint based unon of anv rfif^Z, ,™t ? i ■ u ^ odlfy "* lease Payments, seek additional 

(K) PAYMENT REDUCnoi^rnT y d ™ erin S terms * hlch L^ 51 * has or w ' n negotiate with any other lessor/oil and gas owner 

Lessor's interest bears to me whole ^dundivid^ fee' y ' CS haeu " ler shidl bc P^'d to Lessor only in the proportion which 

whether c oX^otZ/u^ 

mmmmmmmmi 

naveheenSS 

SUCCESSORS . All rig^d^^^liab|lj|jes here, n benefit and bind Lessor and Lessee and their heirs, successors, and assigns. 



See addendum herto and by this reference made a part here of: 

^J,^L L ^ ASE BECOMES TORFEITED, TERMINATED, OR EXPIRES, THE LESSEE, OR IF THE LEASE HAS BFFN 
™ E ASSIGNEE 'S REQUIRED TO PROVIDE A DOCUMENT CANCELING TM^ASE AS Of ™ "rVcoRD 
^™^, COST T ° ™ E CURRENT LANDOWNER. IF THE LESSEE OR ASSIGNEE FA^LS TO^ANCEL ThITeaI™' 
~3« MA¥ COMPEL A CANCELLATION PURSUANT TO SECTION ^OTT^^l 



THIS IS A LEASE OF OIL AND GAS RIGHTS, NOT A SALE, CONTAINING TERMS THAT MAY BE NEGOTIATED BY 
YOU YOU HAVE THE RIGHT TO CANCEL THIS LEASE WITHIN THREE BUSINESS DAYS AFTER EXECU^ToN OF 
THE LEASE BY NOTIFYING THE LESSEE THAT YOU HAVE CANCELED THIS CONTRACT IN ORDER TO CANCEL 
THlf V ir^^ v^^^ E ^ E ^'*' E ^ NOTICE OF CANCELLATION IN THE FORM PROVIDED BEWWJWAFL ITTO 
THE LESSEE AND REFUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THE THRFF DAY 

™ TO™EF™E THE MA,L,NG BE roS ™ ARKED W ™ N ThIUeeTay'cANCeSoN 

NOTICE OF CANCELLATION 

I/WE HEREBY CANCEL THIS LEASE, 

DATED: 

SIGN ATURE(S) : 



2S5i^° N PRESENTING THIS LEASE TO YOU IS g] NOT □ A MEMBER OF THE AMERICAN ASSOCIATION OF 
PROFESSIONAL LANDMEN AND THEREFORE IS ^ IS NOT □ SUBJECT TO A CODE OF CONDUCT. IF THE PERSON 
PRESENTING THIS LEASE TO YOU IS SUBJECT TO A CODE OF CONDUCT, A COPY OF THE CODE OF CONDUCT 
MUST BE PRESENTED TO YOU WITH THIS LEASE. IF APPLICABLE, THE CODE OF CONDUCT PROVIDES A DISPUTE 
RESOLUTION MECHANISM FOR ANY DISPUTE THAT YOU MAY HAVE REGARDING THE MANNER BY WHICH THIS 
LEASE WAS PRESENTED TO YOU. IF YOU HAVE ANY SUCH DISPUTE, YOU MAY INVOKE THE DISPUTE 
RESOLUTION MECHANISM OF THE CODE OF CONDUCT BY CONTACTING THE PERSON OR PERSONS 
DESIGNATED IN THE CODE OF CONDUCT. THE FAILURE OF THE LESSEE TO PAY ANY ROYALTIES TO YOU AS 
REQUIRED UNDER THE TERMS OF THE LEASE FOR A PERIOD OF FOUR CONSECUTIVE MONTHS OR MORE SHALL 
BE A DEFAULT UNLESS OTHERWISE PROVIDED BY LAW, AND WILL RESULT IN CANCELLATION OF THE LEASE 
^^ BLE T ° THE TARGET FORMATION OF THE WELL WITHIN THE SPACING UNIT, FOLLOWING WRITTEN 
U2J w C ^ TI ° N T ° THE LESSEE ° F YOUR INTENT TO CANCEL AND SIXTY DAYS FOR THE LESSEE TO CURE THE 
LESSEE HAS A BONA FIDE DISPUTE REGARDING THE GROUNDS FOR CANCELLATION, SUCH 
DISPUTE AND THE REASONS THEREFOR MUST BE PROVIDED TO YOU IN WRITING OR THE DEFAULT MUST BE 
CURED WITHIN SUCH SIXTY-DAY PERIOD. OTHERWISE THE LEASE SHALL BE CANCELED, 

IN WITNESS WHEREOF, Lessor hereunto sets hand and seal. 



Subscribing Witness 



Subscribing Witness 



Subscribing Witness^ 



Subscribing Witness 




(Seal) <2a*.+ V (\ 



Albert H. Davis (UJe Estate Interest) 



Michael A. Davis, Sr., (Remainder Interest) 



r^ij^--\ Date of Execution 2 - ^-jT o *?" 

Date of ExecutioK^ 7 "-?^"" &ff 



(Seal) . 



DebraJ. DavW (Remainder Interest) 



(Seal) . 



Date of Execution c2 8~ D Pr 
Date of Execution 



Document prepared by: Chesapeake Appalachia, L.L.C., P.O. Box 6070, Charleston, West Virginia 25362- 



0070 



BKI350 PG I U 9 



ACKNOWLEDGEMENT OF SUBSCRIBING WITNESS 



State of New York: 
County of Cortland: 

On rWlMt^ 3, before me , the undesigned, a Notary Public in and for said State, personal* append Joseph P. DeLanev the 

subscnbtng » , te foregoing ,_, with when, , „ personally ac,„.i„,ed, who, being by me duly s^, did depose and ,y ^ he/she/they reside*;, i„ 

<*«™'<"^'"^ tobethein^^^ 

Davis, a widower (Life Estate Interest) and Michael A. Davis, Sr., and Debra J. Davis, his wife (Remainder Interest) execute the same; and that said 
witness at the same time subscribed jiis/h^heir names(s) as a witness thereto. 
My commission expires ' 
Signature / Notary Public 
Name / Notary Public (print) 



State of _ 
County of 
On 



ACKNOWLEDGEMENT 



before me, the undersigned, a Notary Public 



PAMELA J. WILLIAMS 
NOTARY PUBLIC, STATE OF HEW YORK 
NO. 01WI6127740 

qualified in cortland county / 
commission expires 06/20/2009. ^ 

.■ ' ■ \a#? 

in and for said State. pereotTall^' appeared 



the instrument. t^rjR 4 *^ ™ 

My commission expires _ ■ i > 

Signature / Notary Public 

Name / Notary Public (print) 



Recorder: Return to Mason Dixon Energy, Inc., 101 Cambridge Place, Bridgeport, WV 26330. 



BKI350 PG150 



ADDENDUM 



(Remainder Interest, as Lessor, and wSS^^^^tt^ ?" ^ ^ 1 DaV ' S > * 

Road, Port Crane, NY 13833. ' ' ^ Debra J * Davis < 50% > 302 Ganounghtown 



BK I 350 P6I5I 



